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Honorable Richard Belling
House of Representatives
Washington 25, D, C,

Dear Mr. Bolling: o
Enclosed herewith, as of possible interest to you,
is a memorandum prepared in this office giving an analysis of
the Soviet press and radio comments on the statements which
I made before your Sgbcommittee on Novemnber 13. ‘Also
enclosed are the texts of the various Soviet comments.

When you have had a chance to glance at these paper ,
I should be very glad to discuss with you any possibles use to
which they might be put. Certainly it is evident that the Soviet
propose to {ollow with care the proceedings of your Subconumit: ec.

Faithfully yours,

SiGNEY

Allen W, Dulles
Diractor ?
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ANALYSIS OF SOVIET CCMMUNTS ON THE STATEMENT OF THE LIRS =
OF CENTRAL INTELLIGENCE TC THE SUBCOMMITTFE ON BCONOMIC &7y~ #ri
OF THE JOIFT ECONOMIC COMMITTRE

21 Ducember 185%

1. Sovist articles and broasdeasts comentins
on the Congressiosal testimomy of the Pirector of
Ceantral Iatelligemce have been published primacily
to make propagands mileage domestieally. (3ce Tsbu
A-G appended) The reporting is heavily bissed snd
could scarcely make an impact on tho mere sophisticut .
ed Western audiences, although it may have scme impese o
on readers and listesors in underdeveloped cownirios
Btatements in the testimomny which wore wmfavorakl: i«
the Soviets have largely been emitted; in contrast,
the astatement on the rapid rate of Hoviet eccnomic
growth was widely publicised. In aclecting itoms
from the Director's econclusions the Soviet press
radic totally amitted, "The Commmmints are net about
to inherit the world economieally. But while we
debunk the distortiomns of their propagands...
However, most of the comautaries reported tho xo-
mainder of thi: conclusion, ~we should frankly face
up to the very aobering implications of the Sovis-
economic program and the astrikimg progress they
have made over the last decade.®

2. Boviet propagemda media alszo used the testi-
mony of the Director to continmue the allegatiom,
emphasized since Khrushchev's wisit to the mite:d “ts -
that United Statos leaderahip is divided on many
subjects and espoclally on policy towards the foviot
inion. 7Teo this and, several Soviet commentnries
have juxtaposed the statements by the Direetar o
Soviet progresc (auitting his remsrks on Soviet okl 5.
with remarks an doviet problems by the Vice Preosildest
the Governor of the State of Xew Yark, and The ilder
Secretary of Btate (omitting their remarks on tiovict
progress). The best oxample of this device is tic
15 November Iravda article, “Allen Dulles Refutes the
Allegaticmsu oY Dillon.: (See Tab A.) This pregras
is apparently cesigned in part to prove the efficacy
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¢f Kir ®v's policies te the -
ettioent S Tames 7.8 B Ppbae exinies Tavorts
PUTDONS aPppears + Omly the fired

particulsr mt:u?. Téascnably well served ny the

wvhish are 1
Patently et the casy, ichls altheagh this is

| 4. The twe neat importast deviet coumest
m‘m a{hl.i' Page artiole in - of zﬁ.;?%«
iy ):Mlm‘#mmm '%”

‘that the offieial Bev
- , bvist imdex of industrial pre-

“Mt:'mwmt:m ostpat in 1913 nl;ts::i t:t :hm
irecter ie covrave in”s1 ) n 2Laas Semits

mt Strusilia’s eritiessm of tﬁ di'n:eiﬂ

by ndex kz;ﬁ.t&o‘fﬁﬁ-f@uuw

12 & 35 July specch, which the Birestor shger  il%'®

PrasgaC2: 1% is possidle frem this twitting by

Pravds that the USSE has desided gsradeally to abdundor
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the a?coutu elains of joviet isdusirial grovi:
from 1913 te 1958, and teck a second step in this
divection (the first Deing im Erushchev’s 36 July
spesch) at this time ainos the eppertunity ws
afforded to score a point aghisst the Diregior.
However, the most current ecensmic landbeek, approv
for publication ir Angust 1959, still carries the
nore exaggerated claiws and Soviet speakers cen’’nas
to une then, Khrushohev bimsslf, 1a & IR ¢ =ke
Scanenic Clud in New Tork in Jeptember imsluded =
statement based on the same data which Pravda chided
the Director for using,

The socend "resmrk” (Tab B, p. 3) is presented
as & rewuttal of the statsment in the Direetawr's
tostinony that UEER iasdustrial productien is about
40 peraosnt of that of the ¥S, net B0 pereent as the
Soviets elnin., In support of this cslaim, Pravin
presents comparstive U5 awd USYR nroductied St =i
oz & limited puwher of comsodition, omitting al”
cowsodities swrh rs antowediles, washing wmepehims
and TV aets, vhere the conpsrisen would Be unfavorad
to the Soviets The article Turther belsters il §)

vercent cixim by citing comparative Iindwstrial elect ¢

power consumption which, it skya, "io the ¥STR wm:

& little leoms than half (that) in the US. " The
offtcial statistics shew Soviet alectrie powar won~
susption by industry to bave been 45 perceat ef that
in the U8 in 1958, a year vhen owr industrial aos—
sumption of power declimed 13 dillion kvk bectwsc of
the recessioa. These are interesting statistien, b=
they neither prove nor dimprove the statewents rmde
in the Dirocter's testimery, hich iz ters rested cs
ths moat compreohensive ool lection of comparstive

us a.;d USSR productics data possible, et &a 3 Hiasw
mample,

Pravda’'s third “romark” (Tab B, p. 4) cadte-s
os futars US growth treads. It presents a set of &3
~ indestrial growth rates for various years to show
that Br. Doeshochey's selsction of & twe percen:
average asnual industrial growth rate for the ¥l ip
the future Sp axtremsly feir. Ia the Pirector’s
tostineny he ssuuned 3 4.5 percemt rate feor 8 Zutsm

b
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industrial growth te illustrate vher i
: * iebs
mstm by g;?a in their wase te c:::hg:z :iﬁl
inter te pote that the revis ¢

sctssed cottem.

"Rewark* asuber 'ﬁtt (Tab B, ». & 11eypes
| ark® aumder f Fab B, ». &) allewes vhs-
e e e, remaes e S
:-fnu&u af this point, however, x:?;in:uﬁ to
OWRentas on ths low preporties ef income pa i s

s standard Khrws
come for the Soviet werker,

8. The articles i ay '
sisted of 3 brier 1.«,".%%%;3;

of agrisultural officials amd re from the il

: | = R workers - ,
Oblast. purpertisg te refwie the Biroctor's seorient,
A disonasiery Of develepasuts on garticuinr farms & o
Sciences ’::’:’t: '.:.’ of the iendeny of Agelcain f:%
national vi m“:f B & refutation frem the aree |
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The rebutial was apparestiy published in ord >
te ence agein exhort loyal Seviet farmers te #r4n 4
sfforte: this tiee for the purposs of provime the
Pirscter wrong in the prediction that Seviet agri
cultural omtput will prodably net ineresss messs & o=
18-80 poreent over the 1958 lewel Dy 1088. addit ons i
&8 in the Fravila review, several of the Dirsctcor'.
statements on the rapid rate of Soviet ecomolic 3 o-
grois ware reproduded ts sceve prepaganis pocirts
domestically

A. The brief lead is titled “Our Peupla
W1l Achieve Early Puifitiment of the Seven-fer-
Plan Tasks for the Develapwents »f Agriealiture. '
(Ses Tab &) It begine by noting the BDirecter's
“acknovledgeneni” that the USSR is the msconc lacg 24t
induntrial powsr of the world sad that astomishing
successes wers schioved by the Saviets durfsy ihwm sa4-
decads. dettisg uwp the centext for the other ari:ile:
it then guetes the #ﬁ.mm':’:migtiu of £2iv £
18-30 perasnt grewth is agrienitursl output is the
1939-65 period, terws this "tes reading,” and la: s
that sagriomiture, like industry, will sehieve it:
1963 goals akead of schedule.

B. The first article {Ted B) puwrperts te 1w
& compilation of statements by warious wewdugs =f -La
sgricultural enterprises of Ryamsn Ghblast. The pe-hs
rangs from Rayon (sousty) party sfficials to
A. Easnwra, Rog tezder of the ReC Cuiturs Fare. 7 oo
sollection, titled in & mamner to planss Mruyshcke
iz called "Yeu Tansot Hide the Fum Behind a MHittee
You Camnot Fill a Fine Young Fellow With n Panie

The articie is based on the statement tha: iz
the Spasskiy Rayon of the Ryasan Oblast~onn mren
which lies sdimcent o llosoe rienltura: output
i 1839 increased over 1938 1 ® by adout &3 per
cent. Thw suthors sttempt te shew thet this incre se
is not abnermal sinee ewiput of variows agrisiiter:
commoditios in iS58 had already ineressed RRmOgA ©
rasging frem 50 to 30 percemt uisce 1999, -
sxtending these claim: from thin rayos te the whal.
of the Sovist Unien and frewm 1950 te the whale of < ke

b
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sServan-yaar plan gor&ed, the authors presest "ihe
truth abowut sur kelkhex l1ife and ¢ar secigliat
agriculitural growth rates."

This presentation, like mest sueh Baviet vlate '
is tatlered te get the best possibile plature fro=
the availahle 4ata.

Unusugl circuastances underiay Rysmam's -isiws. .
it is im that ares sewly designated by Ehrushotey
& sort of & Nescovw nilksbed and trsek garden--pod
clnime of ansual increass of this angnitude ia toun:
agricultursl sutput arve lwdicrous 7 parperted to in
generally atiaiagdle in the USER o anyshere =ise.
Thiz preseatation wss apparently raopested os 1% Dous o
bar in & spesch at the Seviet Cowmmist Party 2
central committes meotisg. (Tad B

C. The vebuttal entitled "Bemarks ¥y as
Econamist” (Tab ¥) is somewhat rasbling. This i
perbaps LYagause the suther did mot know whet he ezs
speeifically defending since the Bireotor's rens=i:
did not contain a detailed explanation of the razcp
for the relutively low sxpectations for Segviet azri-
cultural growth.

The author criticizer the Divector's wwe ot
33-87 percant planned net growth in agriculture
atating that the preper figure is 70 pereest. ‘Tab
P. 1) The Seviet author failed to nete thet ti
Director wns waing & set figure; the 70 porcuat
figure is a g oun figire. This way reiss sowe
question in ndn of the Joviet readers, for :a
the intreductery lead article {(Tab 2) the Birector
¥as acsurately guoted and ia the Ryamas sarticle
(Tak B, p. 1) the 70 pervent figure is preperly
stated to be the % ess plan. This differemce--
basically reflectiiy donble counting of foecsta’: :

1iterature.

Havring hit at the ealy detail availmble to him
from the Piresiorta prongntation, the swther astesnts

¥
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to dewelish severs) criticiems of Soviet .
Saie.Tree tae Lo time in the Yenters press ard b
socialist agreiew!? ““‘g ieal advantages of

system wake the U3 farser couparable -
::ﬁ!::im Russian farwer, makes & m:gt;;tfﬁ*m,
ond eifloacy of the g.mzin in Jeviet agrice)tuse
TRes o7 Soviet Tnaetriel eroeiie et % 15
to Soviet miea;m:ﬂ;}’ grovth canzet alse anosly

- He them turns to the factunl o ; ¥
- ’ \ 1“" E ¥ & E
Soygirements selected dats to shew thet, ;:‘Li& >E
induntey Tron 1965 omvavan, oiviiio iraiiel thit c o
Nr. Khrushehev pebijol ;h’itn m i e :
;:‘::kimt. Oon igmr tl";!u;:, mixtg?i
Frans in the Post~Stalin era is swperted with tuu:: .

St111 apparently searchisg for the reas
g:i’g::t m'““’. '3 statoment that h-tmtg;g ee
annum but that in tee semnryirotl SOVeS percent oer
Zrov more sloviy she LU N-YORY plam peried it will
the Direc. oviy, the aathor appears te deocide hnt

e qeior baserd bis apinien en the grewime wire

7 ‘ e’% $ =Y s
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of redusing césts por wait of 1 ot
mv: a::' mh;«; :: ineresning . o m“ w;i.:gii 23
Sran to expund fertiliger mwtlga njm:g&%ﬁ'

, The article comeluc S with sslsuvted
‘ dat g o
ll;‘m output purportisg to show that airn#:i?m; T
> m‘} a%:w besn preven wroag inm ome year, (rsp
. §) ® in, of t%ml!‘ fiicult te .o
levol of Dhreshele,

Eeinm, presents data on the reesrd ¢
& totally irrigated crep im the m::';:xg. “red

records livesteek prodests’ fsins te elata tapt v

first year of the seve :

\ aeyosr plas has heen Leves 3
smceensfully ia agriculture.* eowplats 1
on those field wgs “idﬂi taaf ”"W W orepeos

ws»mh-amgu:m PrOCEr enen

RLS Jear is 17 perceat beleow tht‘aal' last ?m: ogt

haw his swdience by sayiag that “thero wouls

the ﬁm&gg‘it;&:‘w‘x M:‘ . .

:;o::? ta Siscurs agriculture he nuﬂaggi‘g@iaf
Yield of major fisld ereops in 1089,

Rtic conson ‘T:", G) are brief and mﬁféﬁ tor "
1omion o5 the n:?fa e ’m a reluctant so-
‘.. "‘tmo tant the USSR bas h‘;wm eiie ©

, tc 3
1fiera-—anconded that of the U 5 sppreach

: , B, The ;
the basic % article snur‘liy provides iha a;&

of referents ler the cther srticles,

3
R
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8. Below mro listed the seailable Soviet cospe -
tariss on the atateaent oY the Birector eof Jsatvrsl
Intalligence bafore tbha Subcommlstee on Beoasmi §t -
tisties of THE JOIRT BOONDMIC COMEITTRE 8 BB 3~
GHESSE OF THE uUNIrED ETATES:

"Allen Imllss Refutes the —- ' == EAE
Allegaticns of Dilloa™
(Ixsven, 15 Novesber 1889)

e

"Faots sgniast Allen Dulles” i TEEL §
(Pravda, 12 devember 1989)
"Our Pevple Will Achieve === . tim -

Early Fultilisent of the
Seven~Year Plan Tasks for
the Pevelopmest of L;ri-
m&tm“ {Belt

"You Cannot :ide the Suan e e e RAE
Behing a2 Hitten”

Peaspnt Girli's Speech at - - TR
Commuaist Payty Central
Committee meting (TASS,
28 Decenber 1930)

”R:urh by u: lwiwb" -e TER T

il

"Whbt Dinturbs Allen DRlles?® ewscemnem— Bai
(Izvestia, 1E Soveuder 1959)

"u.s. and Btviet Ecenamias™
{¥oscev Bioadeast, 15
Hoveaber 15858)

”H.B.g.‘s mmiﬁ ‘ii‘ m&al
U.§, Chiefn" {(Moseow Broaé-
casts):

- Soviet Fashingten Reporter
Connertary (18 HNovember 18559)

- Potapov Losmentary (15 Nevember
1988)

3
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= Haysusiiin Commeatary (18 Nevember
1989)

~ Viadimivov Commentary (1€ Novesber
19859)

= rlov Commentary (23 November 19683

in addition, the fallowing iisted goumertiaries
-~yhich are of miner importanée-—are knswe to FEist
but are not presently availsble:

Chigir, lntarmtlwlr review, “Hoviet Usiv= is
oatehing up with the U.3." yuoted Allen: Duiiss
#pesth 8¢ Bensts subossmittey sessian ce Sovis: -
American sconeny, on Soviet sceasnic achicve-
#onte, recalls mpeethes by U,3, businesnnss 1.
taver of Soviet-B.B, trade, asserts times hav-
chaaged in faver of theme whe support sutealis
&ﬁn@ u;hyi ;:: :cml. € Svoperaiieon swaag all,

I. R Hmgsisn te the provineisl press, 17
Noveaber 193%) )

Anonynous tannentary stresmes deviet progess
in competition with F.8., guetes statesent ad-
nitting Seviet gain by Allen Dalles, ericieises
faller deubts as to Hoviet eetnonic
utﬂ::ﬂa.ﬁ g;u value of competition for desps -
atra 4 < stex emn provide most. (Preach
is !ﬂﬁﬁh@r 1%;{ » ‘ F

¥axk Postolovakiy, in responss to & sumber -f

; Serican scomomie somps titisn, citing
figeres and illen Dulles’ spnach to fl1lustrnie
forwrd sirides nade by USSR, ssserts superioy~
ity eof soeialism guarastees Seviet victowy, whi =
recent lNelson Rockefeller denigration of Hoviet
economic ability wam based an falee mtatistics.
&il;& te Forth Ameries twies, 19 November

Znkbarev, “Great Ains Generate Great Boaergy

says sapitalists ridfculed fipnt Soviet Fite-
Year Plas but now werried by Soviet suctosses

A8 revsalod By Allen Bulles am? others, [flover:.
26 Movember 1359)

Featurs, ''Doubts of wr, imllies and Deeds i
Ryszan Gtockbreeders s consists of reports;s

0
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oy %Swrn st ibaras on d@Rvibioy ag-lcdi o ol
progress is cysmar dhias: and (PO Ns aintenan. ¥

By qrmxuut personaliiles ariticiatiag reons .
stxisnests 87 Alles Suiles am! Asisop Jeadeiai: i
whigh &t 4 o SAAL doubitn AS B peiet bl
ity to $2i8111 Zaves-iear Plen, tm Sapef tmay 17

Houeswder 19%3)

Fotaobv m qompeiiilen: sifeuses waiae of 2 -
7en! sasasalc dompelililon far provies whisns
SFEIER &8 ednt superior asd ax aliwwnstive o
CoMpetiting in sres (teld sasies sisteemuiz o
Allea Juiles and & ., semutor oo ser {98 sers
of G4viei sdonomic eamllesge, criticlines Heises
2geketalier’s appraisal of Jwwiet scomenic
SNCSHATEE 34 5 econdie meBace. iiwgilsh 1o
Horih Jwerigs 1vige; PFresed Airiva iwide: Folis .
inglimia o dvaibewat seia, 19 Hovembe: 1085
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TAE A

ALLEN DURLES REVUTES THS ALLESATIONS OF BILLON
Nomeew, Pravén, 18 November 19858, p. 6.

esterdsy in the Capitol building, specixl sessiom:
metﬁwmimwr

-
perts eithia the
SUrpass in eoonguwic
.- m:«hi. On the ove the prement sos-
sion of the subedamittes, its ehairasn *
third report, the dusie : of w wan the
fast that the of the UIBR is “even strenger
thean has boss or is oi” ia the US.

mmgmt:*rﬂuhﬁwth’z
e of B st aov ackaowledge
the " of dovelopmmt of the Soviet
=t -y s habtirs . taer
] [ 4
the e nsamires vhieh wonld help
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Bvidence of such a position 18 2 speech delivared
yesterday by Allen DPulles, head of the Central in-
telligence Agency of the US.

In his speech, the CIA chief, despite all his r1esar.
vations for the pu > of understating the saccosse s
and possibilities of the USSR and other socisifist crm.
tries, had to acknowledge, in essence, the strengti:
and power of the Soviet economy amd of the entixe
soclalist aystem.

"The Soviet Union, ' said Allem Dulies, "is disgiaywr
exceptional akill in certain sphereoa. The USSR, I«
asported, '1a at the highest degree of competouce

in such fields as the preductiom of steel, beat-ro-
sistant metals, slectromica, seremautics, asd ¢oanic
technology, and alas atomic emergy, machine buildisg
etc. A lag in 3 aumber of other fields on the nat
of the USSR in coumparison with the US,  he said, des
not mean that the USH is imcapablec of producic.
similar items,

Turning to an appraisal of the ststus of the oconns
af the USSR, Alien Dulles said that in the short
period of 30 years, beginning in 1038, “the Sovi=:
Union has became the second greatest industrinl
power in the world. There can be ro argumwat oo
this point.” Tho majority of aspecialists of the
West, the speaker cont » agree that duriag tic
period from 1959, industrial production im the T3
bas grown by approxiamstely 8-10.3 percent amnualis
(and in the U3, hy approximately Z.8-3 perceni--
correspondent 's cumment),

A. Dulles actually spoke against the ‘theory axizt-
ing in the US wharshy the high rate of economic :ic-
velopment in tho U38R is explaimed as being locaicod
in a ao-called ‘aarly stage of develogment azdd,
regarding the ratc of growth of the over=-all vol:c
of production and the development cf the econcmiy

in the USSR, thase rates allegedly will decross:

A aimilar 'theory was recently expressed, in par-—
ticular, by Ausisiant Beecretary of State Dilioem ir
cae of his speeciyss. The = ors of this - tuscry
compare the presept periad the development of
ths USSR with an  carlier period cf ipdustrisl pic-
duction of the 3. Hewever, as Allen Dulles raportas ,
they forgot the fact that excepticnally favorssic
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conditions” were created for the B3 before Werld
War I, which stisilated a fast groevth of thoir

the iznflux of immigrants, the flow of
capital investmepts, and the small militery ax.
penditures. (o the other hand, the speaker said,
the period of the developmemt of the USER beforc
1928 was merked by wars, both intermal and extercal,
and by devastation. If we eliminate 13 yemrn {1si4
to 1828), and ve feel that this should be dons, ami
noasure the scontmic g1rowth of the UBEBR from 1E23
to 1808, said Dulles, then the comclusion Llnevitabi:
arises that the boviet cconomy has grown guite faas.
The rates of this growth were higher than the rata:
of growth of Aserican industry. Allea Dulles re-
guested that the tasks of the Jsven-Yesr Plan of
the UBMR be regarded 'seriomsly.’

Despite the fact that Allen Dulles attempted ir =i
appech to instill]l doubts comcerning the successc:
of the development of agriculture in the USHR, ==
woll as the secur of the compirative scccanic
indices, bhe sasserted in conclusion: "¥e must
acknowisdge honotrably the highly sobering resalts
of the Soviet ccomamic grovm sad the astonishing
succesges achieved by them during the past 10 yesr:s.
Allen Dzlles alse said: “If, during the nert {g
years, Soviet industry hes, us before, an 3.5 perowa i
sanual growth, as they predict, thea by 1970 the o
between our two ¢coanasies will narrow to a (mnperon
dogree if cur owm rate of industrial growth i3 not
increaned comsiderakly in comparisom with onr pre-
sont growth.
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in 1965 1z Llaplementing the task it bas asswaed~—:r
eateh up wilh the Pnited Shtminmxj in :;;
ity UL el
F 3  $ al : . - 13mad g
the o T pium.n guvres oetllinad §

Ve, however, ceasider it ascessary to make eertais
ronarks vith rogard te some of t:ihﬂ thgzz

Bevark Neo, 1:

Btriving to mistuime the exmtemt of ousr couatsy'=
mw;u Canpared te prerevelutionary esons=s,

3 amserts that, allegedly, as offfeisl My iar
muttmmanrwmman&ﬂst
backwardnoss of prevevolutiessry Russis and tMs: 5 -
Beviet party lim” aimed at comvimeing PoOPis that

mhlmﬁntamcmm't ' dewf i
Strumilic (PRAVIE footnote: M :t i&#::a:
hors is 5.6, Btremilin's phiet, "On the Loatr 3¢

T e e
Bulles saiéd that secerding te Strunilia’s celoviagic ax
m«m of isdustrial preductisa ia 1913 war ne:
ssven but 1l=18 pevesnt of ths 0.5, velwws of o
Sustion, Dulles agrees with Stremilin’s assestws:-
considering it ebjoetive. The fae: is surorising,
however, that ir. Dulles is waaware of the spaech

82 the chairman of the USSR Counell of Ministors,
Comrade l.-i. Khrushehov, at the Newcew apening ef i
U.B, an 21 exBibition, a speock which was publisd =
?Mmmklyﬂ, 1980, 1Ia this speech Cosas e
o8. Ebrushohev sxid: "It 18 knewn that preroveiuii -
ﬁmtﬁhl 3“'&!&;‘;:6:@&& gy times brfir g
capita produetion.” " And 1314 timew 1 pe
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Dulles ssseris that USSR induwstriel roduct AREY
uot to 50 peremnt wf ¥.8, mmgi, urm
!ﬁ)it%oﬁxv stated Ls spesches by toviet leaders, bu-

::::; ean be 3muauqat abont netheés of sesensia:

; : shont the of pri
ete. There ean be ne argwmens, hes ”"‘f’:‘:;“

'!urz-un‘it the tu'!a# tf’hltlﬂ ::::: tadustrial

UEan V.3, Sz
in pereen:
of 4.8,
) f mills
;nzg ;roa@ *na 3.6 2.4 F4
sfoc;. utl;&nns of 4.8 T7.3 |
i::u}uev; milliiens 88,8 s, 1 31
esal, oil, matersl a0 » 306
aaaf t-l'-thur Typas 1 éﬂ
:ﬂ iupl_ﬁandhn;s te
conuon Lndex) in
!313£ﬂ2;;:: tonm
ool ex- 283
cluded), milltonu of s e
cement, milliens us 33.5 58.3 84
eotton fabries (wa- 4
Tase i : 800 8,362 a3
wesl Tabeien Vet
_ P - ,
, be ii’ 363 250 121
! thes :in&u
on mil- ¢ 74
ks o " 3 - 1] &1
o uNpEesesned 1.7 . ~
’ : ,i;ié 18.3 £
1isns of tous "
-3 -
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nilk, umprocesme: 5, , {2
‘11&:’:' o o 8 6.8 194

i fats, theu- 778 ' =
aniam i e 85 R E
sugar, thonsends of 5,434 E,391 e
Iish, thousands of 2,631 2,741 0%

-onparison of machins-building preduation is &
complicated due to sal differemsan &2 thr
strusture of its preduction and the various weihods
of assesmssnt. It susi be emlied te mind, bewever
that, for szmsple, the tetal mmber of metal=wuttivy

Thus, & comparison of the level o rﬁ-«i g
‘ 7 : CIODR oF €3

::‘Wwwﬂmtm o the BESE nnc

mmmmmmmmmnuas the
entimation of Eoviet cscasnists to the effeer that
in 1088, sceerding to the mest carefml saleniations
Mumaﬂ&:mammmwé
Sac~half the U.S3, isfustrial predustion, the B8P ¥
being poseibly soscwhat amailer,

Romark No, 3:

Dulles dows net agree with the ams 11 ik el
by ¥.8. Khreshchev is his mﬂ %gﬁg

to the mm K., Ehrusbchey ' s
wzgm:f?t tmmizn-t;:?‘t}m
in recent years. Lo Of the Asericaa tndestry

- -
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Gffivial Americen statistices show that uriag e
Soventysar perisd the average amwsl greeth ef io-

of industrial prodestion in e oha HTOEL
Poried was sbeut 0.5 pervesnt. . | LTY Seates lstuis

Even when sae séés the ostimnted sasulte for ifso

‘published in the imerican prows, tiat is a parios

viien U.B, predustion insressed aftar last ’
crisin, the average aamusl spesd of Mﬁ?t;e
V.8, industris] prodwction amounts te 1.8 perSent,
that u sgain less thae tws percess,

It is wot moclideuial that the New York Times, i:
t Ehrusbohev displayed sacesnive peliteamen ia
speaking of axt snsual 0.8, preodus: inoress: of iv

~ percent, waile adtunlly, aceowvding to the regort i

Wﬂ%mlmcma W Uad e
States in the period ﬁimwmggfgisﬁ
WRE WS a8 averape of lews thas 1.5 percent.,

17, as Dmiles ¢id, eme cepares the data on the
::tua;& af the isdustrial preductien for tis gjg;
or 1998, inclmiing tie yoars of the Grest Fwirieti.
:&, 1t remmits that the amsual AVerapes Spees &’ greth
f isdustrisl preduetion g 1930-1388 in the 885
u:a{ 11.4 porcent and in the Umited States 2.9 purcas .
: oue disregards the World War Il peried vhieh, zg
Skuowloiged by Dulles, “stisulated imdustrinl jros::

yerrs and the 12 3 st~enr yoars the aver e o
in the United States it was ;?mm g,’”"’”‘* whin

Dulles asserts without proci that the sooialis
' 3 a¢eount Zor mome 5 pereent of the ‘é\#izﬁ*%

stesl, tractors, weoler fahrics, 47 percent of §u-
m-u‘- seal sutput, slmowt ;nust of ﬁ:ivﬁé's
sawed tinber, some 40 peroent of unprocessed cetios

- B o
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Tibers, aud zlment one-half of the werld's i
TOROUYIO8

Hewark Ho. 5:

Dulles grossly exagwerates the @ifferesce botunen
the living standnrd ef the werking people o the
O33R and the Unitod 3tates. It is trwe that a+
present the living stawderd ia our comatyry ‘s =£:ill
lower thanr thet in ths Upited Stutes, whigh war: net
subjected te forevign occcupaticn and during #his:
century did pot wage war en its owa territery.

But even 1f the individusl wages of Roviet werksrs.
raduced to comparzble prices, are as yet atill loes
than the wages of American workers, the werkiay pax I«
of the Soviet Uslos have x sumber of sdvantage: wii. s
the American working people do not have--abeesce +°
unowploynent ané confidesce in the future, whitk i
lacking fer millions of Amerioan workera ané theiw
Tamilies; the levest apartment remts isn tho wurla,
which scceunt fer caly feur to five porasmt of thn
general bdudget of a werkers fanily. while the ren*
for apartaents ¢f ax aversge Amerfoas family as
gathered, for sxasple, frou data pudblished by ke
Kational Committee of the U.Z, Democratie Parsy, =
wounted ia 1938 to about ene-third of the pay &f ar
induatrial werker whe workxed during the whole year:
free schosling, insluding higher ecwaation: frde
modical aid, and n number of ether privileges aad ge -
vRRLAZES At state expesse, of Whick Americasm wortrrs

In the UBSR there axists no sach situntion as i3 ke
capitalist countries where a llen's share of the
mational income, —~reated by the working people, -=
appropristed by the menapolists aud other nou-work:-
ing growpe of the population. The whole matipsa’
income of the USM: belengs te the vorking peogle
and is used ir their interest:,

Comrade X.3, Ehrushehev, spoakiag sver ¥.S5, telavie
sion en Sept. 27, 1938, meted Juntly, im sddéresnuing
the American pecpie, that “eves though we are not 53
rich a8 yeu, we are on the vight resd te aekieving
the highent living stamdard Iin the world.™
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¥e touched enly os some, meut notie ,

Jorly teeable, erzys.
contained in Pulles’ spesch~-a review ¢g'a;§$§i:
would take tee wunh wpace. ~ TR

We will specifically refraisn frem discussise ax
uRproved sssertions vegarding the Plamed f;;;&m
wimn of USSR agriculture snd the NG N

i mmts‘ of :lgmt.ris! production, groms fagt?;;’

hﬂn%mmum&tcaw Twber
iy tlles on the peried withis which owr cowst.
$88ch up with the United States. It 4 .fg —
gnrmh that the ehinf of the ©.8, Contrsl f:?f
gence Agency acknowledges the sencretemesm: o ...
ﬁm and connclen hingel? saly with the l!;ﬁ::%
£ At this woment, which will be wspleasant ¢
u, will arrive comewhat later then we Pos— ¥

At the end of his speech Yullen

: \ s ] sald ¢ 3 S ¥
:ngi::nry“...{mmA eilipsin)te aﬂtn:?::l:: ;;a :
T ouhe Sobering results of the Soviet ecemnis nen

during the past m..,imm ’ eaid ,
industry contizues as before te iy ] Mol athls
® of eight to nine pevoent during the iy

cade, as they prediet, the d4ifferense Nt:: bo
two scenesies vﬂlumt‘am ; ﬁm?g
::t I”ﬁ,iﬁr 0;: ¥n speed of industrial :r:‘&éii
one -mt z"‘:‘gr stepped wo s cowpared wiih the

Undoubtedly M. Ailen Dulles will bs torced

’ - ; f tw. #E
next tnmt&mmt hhmﬁsdﬁi e
::mu developwent of the Soviet Union were tu=s
T et e R
competition with capitaline, oRCORAl seenions:
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O, YOUR PROPHECIEE WILL NOT CONMSE TRUE, MR, ALLEYN O34 E&
OUR PROPLE wild ACHISVE BARLY FULFILLMENY OF YHE =kVi -

YRAR PLAF TAGKS POR THE DYVELAPMENT OF AGRICOLIURE
soscow, bel'skoye Khezysystyo, 30 Sovember 188t

dany statesmesn, pcleatists, and ceoaomists of cvapits i
ist countries aeknowledpge that the Soviet econmy i:
daveleping at a high rate., This was reflested niso
in a reecent speesch by .allea Dmlles, Direeter of ta-
Caatral Intelligence Agency of the U, at a westiag
of the Subcommitice on Economic Btatisties of the
Joint Congressional Zconomie Committees, He saie tx t
the Scoviet Usiea, in the shert peried of 30 yerrs,
has become the second grentest industrial powesr ia
the world, aad csiled for “an hobest Appratral of i =
truly sobering results of the Soviot ccomamie jvogri:
and the astomizhing successen achisved by thesn deri:
the past deecade,.*

"The tasks of the Seven~Year PFlam of the USER," =aic
kr, Bulles, "susi bs taken soriousiy.” iHere i coa
tradicted Almsel! and oxpresssd deudt in tar feasi~
bility of the Seven~Yesr Pian foyr agriculture., "%
cannet ses,” prophesiad Mr, 4. Dulles, "any sasace
for the attaiamert of the mieultaai gomls of to:
Sevan~Year Plan. Under sveruge weather gontitiens.
pet agriculteral productioa will prebably sot in-
croase more than 18-20 pereent by 1988, durins tha
doven-Year Plan period. This W is mauan
lower thar the plansed growth of B percenk,.”

Er. Allen Bulles' propheey is mers tea~leaf resdim:.
The materials publisheéd on thim page serve s furzis -
confirmntion that the Hoviet people are in & sesitic :
to fulfill the task of the Seven~Yaar Plam for ia-
creasing the total gross osutput ¢f agrieulters iy "
percent, and aot just in seven years, but ovea sarii w.
The campaign for the early fulfilbwat of the fevesr
Yeaxr DPlan not only in isdustry but alse in sapejenicn
iz a country-wide orojeet, And thewe is no dosk:

that 1t will bHe erownne with viectory,
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YOU CANNOT HIDE THE SUN BEHIND & MITTEN;
TOU CANNOT KILL A FINE TOUNG PELLON WITE 2 FABLE

Moscow, Sel'skoye Xhoxyaystvo, 59 November 19f¢

We, the kolkbhox msmbers of Ghlsst, se-

eided to write this letter we learmed sbout

:::ut an::a-u;ub:t. Allen Bulles, imer:-
tosnen have final bagus to spesk abost

n”:ﬂlfllﬂl:“t. mJ- 1k

about peace and about produc BOFe pork

and cors. Let us 1o the prodeetice at™’

natiocns, insluding the Asericans. The Seviet
Goverament, the entire Soviet mation is tirelisss
in its struggle for pesse and happiness on eanrts.
This sincere longing for peace by cur people wa-
very well smprensed by Rikits Bergeyevich Kiarus:-
m,mammzammms
during his trip to the United States of Americs.
Whils in the United States, he expressed the
thoughts of overy Soviet imdividual, for which
e ars grateful to him,
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ianplytommtmtumhtamﬁﬁﬁ:s
Russian proverb: “You cammot hide the swan beiing
: ::g:n';' you cannot kill a fime young fellew with

We will explain the proverd with facts from our x> :-
hox operations. There is in Bumsis a S S0
Oblast., It adjoinms Noskovakaya Oblast and is in o
way particularly distisguished. The seils bere ar
pown? sané and cl:y. ¥e live aad work om this
land, R our Spasskiy Rayon, which we repressnt
thers are 38 collective farme. Now do they pro-’
ineressed

.deTably.” The mumber of cows, for
instance, deubled during this period. !

These are the rates of growth during the pest feow
yoars, Now let us see vhat the Soven-Yenr Pler
will bring, Ve are hecoming stronger and sre
growing, sot daily, but hourly. At the emd of
1958, the first year of the Seven-Yesr Plas, we
are computing the year totals. %e 40 mot wisd} to
conceal the figures; they make us very happy.
According to prelininsry dats of the ravem pisn-

"""""

s Lk

jricultural product ion
=+ 3 poraeent in 1909, ¥ ls e
procueing a

Vhat, after this, lir. Allen Dulles, are r pro-
nostications worth? You doubt th‘ it vm bg POR -
sible t0 inorease groms agriocultural production ax
average of sight percent per yoar., But durimng the
first year of the Seven-Year Plan Spapekiy Aayon
mumaxse.smt,mmmpmﬁ
duction of meat, our kolkboses kave already im 13t2
reached the level fixed for 19685, Spassakiy Exyon
Wmmmtusuussumﬁmt,
aaTaroi hac s Viele of Th on el A

' /Yy o «3 of mest | 1no
hectareas (ha) of arable land, = per

One could say: "These are the achisvements of -ne
rayom, perhaps the best.” No, our rayes is mot the
best in Ryazsnskaya Oblast, and Ryasanskaya Ohiast
is not the best in the Sovist Umion. Our gxowtk, = r
achievements in incressisg agricultural production
are :n many respects characteristie of the entire
country,
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It is known that Ryasanakaya Oblast as & wioks re-
cantly pledged to produce 280 percent mors meat is
1989 ¢ in 1858, and to sell to the state 130 .60 -
:&prmtmthhnss. The

agrisultural warkers of the oblast have dane wel}
and are fulfilling their pledge with honoer. (Our
xuiwﬂcﬁomnumuﬁ‘m-
«) The Soviet people have s tradition of lecs
standing--to fulfill and to overfulfill secoeptec
plans and pledgns shead of schedule.

With svery yuar the kolkhomes Deseme stroeger and
stronger, and the life of the Soviet peasant lwt-
ter. Ve will take the liberty of quoting » fer
more facts, Inx 1953, the kolkhomes of Spessk:iy
Bayon had & cash insoms of 12.5 million vubles;
in ir inecome reachod 48.5 millios rubiss,
and 1in 1980, it will sxseed 80 million yubles.

indivisiblo funds of the kolkhomss is-
creased from 38 million rubles in 1983 to 1035
milliton rubles in 19856,

Such growth sakes it pessible svery yesr to r¢-
stors and supplenment equipment, to0 do more cos-
struction, to iscreasec the of 1ivestoel,
snd 1o expand prodectios. The kolkhosmes af tis

Tayen have 308 trastors in terms of 1S-harsepever
units, 132 3 and sasilage harvesting combires
and much squipmsnt. ¥s have completely

mechanized lsber is field work; sl sechamimation
being introduced tc sa ever imoreesing extent

on livestock fayme, 411 xolkhoses of the TaTSE

with the szeeption of thres have bees slectrifisd

b

During the Seven-Tear Plan, with the atd of vlectr 1if.

and now eguipaeit, we shall comvest to full mechant -
sation and mutamation ia snimsl Msbandry, whers
all labor ' work will be dome with the use
of mschinery and rtric drive systems,

¥ithin nise and one-half momths, the kolkbeave

of Bpassikiy HRayon have fulfilled two ssswmnl coo-
struction programs, that is, they have built twice
&8 many cultural and comsumal, livestoock, and
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utility butldiangs as presecribed by the plan for { o
first year of the Seves-Year Plan. New clube, oz -
series, schools, bath houses, meciical stations, z2x
770 imndividual dwellings have been built, Hnay
animal enclosures have beoen comstructad, All inis
iz less than one yesr!

Bouse of Culture in addition te liventoek and othe
buildings. This besutiful large building wita its
white pillars bas eshanced the kolkhor villege of
Argamakovo and iz a gemuine ceater of culture. It
has an auditorium seating 430 persons, 2 library,
a2 reading room, and rooss for art work asd foo
various group activities, In 1089, the koikbos
will open & music sehool in the Rouse of Culture
for the children of the ponsants., The village has
secondary amd primary schools, turseries, medical
stations, stores, television, elesctricity, radio,
and wter supply. The peasants ars welil off; they
are not afraid of the future, They d0 not kacw €
mesaning of ruim or the sale of Froperty on auctio:.
Socialisn has disclomed endless epportunities for
happiness,

Good liviag conditions foster ssecessful work, sSo-
viet peasants worx under conditions of ereative e
thusisss, They have the inspiration and cearsge i«
0 out and saarch tirelessly for new ways of is-
creasiag lsbor productivity and production, anc

of reducing production comt., All poasants are
stiriviag to shorten the period reguired for the
complation of the Seven-Year Plan, to cresta a-
bundance in our couniry as 2000 a&s possible, aai te
build up commnisa,

An ordinary Bussian woman, Polina Ovechkimn, worke
on the Yekhody Xolkhox as a millemsid, During i:
mmwxmmms.-muunmm
cow from the group assigned to bor, A remsrkalble
et lHariys Andrismovas Budovykh, iiexrv o

triends, The kolkhos nembers who work om this
farn have raised z huge sumber of hoge. During
11 months of 1989, the kolkhox has produced 33
metric guintals of pork per 100 ha of plowland.

‘é‘b
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M.E,. Damnetsovi, an sgronomist, is chairmas o: tha
Krest'yanskiy Trud Kolkhox. In 1950, {s less tha:
A year, this kolkhos produced, under her leadursi.jp,
110 astric quintals of meat and 445 metric quinta &
of milk per 100 ha of laasd.

This is the truth about our kolkhos life, and aboa t
our socialist agricultural growth rates. The tru' h
is brighter than the sum, You cammot cover it up
with anything; you cannot hide it anyvhere, ¥hy

be afraid of this truth? Is it bad if we pruduce
large quantitios of mesat, nilk, and butter for ou:
nation? We are trying to achisve this tor oursel: es
on our own land, and for the good of peace in the
entire world., 8o let us compete to the end that - ur
ut:r may live still bettsr. The gain wil: be
sat .

M. PIANOV, Chairman of the 2essiya Eolkhox;

M, Norozova, Chairman of the Fakel Xolkhoz;

A, KANEZVA, hag-tsader of the Krasmays Dul'turas
Kolkhos; Yeo. PRAVKINA, Calf-tender of the %o~
bhoz imeni Lemin; I. Yurkov, Tractor Operator
of the Preletarskiy Put’ Xelkhes; M. EAKHAROD ,
CLief Zootechnican of the Agricultursl Inspes -
torate; N, KNPRIEOV, Chief Agromomist of tihe
Agricultural Inspectorate; Ye, EOMAREVA, Cha; o—
mar of the Rayon Plamaning Commission; P, MAR) [%,
Secretary of the Spasskiy Rayos Comaittee CI 7,

Ryasasakaya Oblast,

ij-
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AR B

TRFGEEONA SPERCH

lioscow, TABE, Radicteletype 1a Russisn to Xureps,
25 Becenber 1953,

A mimple Seviet pansant; Aana Yelfremevs, whe has he-~-
come famous a8 am execllent erganirer and lsader .ix
communal farming, speke today at the CIBU Central
Committoe plenum, snd her speech aroused great is-
terest, Anna Yefremova is a repressztative of tho
Ryszan Oblsat, which in 1PE® inereased by 3.8 timws
the output of meat and trebled its sale te the stnie.
She im at the head of the Kirev kelkhe:, mhich has
s0ld 4.5 tines neve neost to the state than lamt yoar.
In this farm, 173 quintals of meat and 346 guiantals
of milk have beean predused psr 100 heetares of land,

There is & remark I should like to make o8 a paro-
nouncenmsnt by Alleu Bulles, the United Btates iz~
telligonce chief, familiar te everyone, Anna Yefrveswevs
said, ir. Dulles, sks sontiswnd, doubis the possi-
bility of the Soviet Union sehigving the rates of
agriesltural growth plasned by the Ilst CPEE Cosgress.
»1 want to tell Br. Bulles this: Take s elaser lock
st the Seviet pesple's way of 1ife., The situntion

in our Ryszan regica aslens pruvides smple evidenes

to iadicate that our seeialist agricuiture is con~
fidently stepping np the pace in its competition

with the agricultare =f capitalist Assries. 7o haic
increased preduction and to sell three times as wack
ment to the goverasert am ws did last yesr is no
joke, is 1t? This hes been dune by Kynsan, which
you, r. bulles, seex to be still plieturiag in the
state it was beferes the revelution.”
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=3 IF

ENMA AR BY AN ZCONOMIST
Moscow, Sel'skoye Khozyayetvo, 29 Novewber 1989

The idea advanced by ihe USSR for pemeceful sconomic
competition between countiries with different socizl
orders meeis with growing response fram wide circles
of the world's population. The attractivensss of
this idea lies 1in the fact that it removes the thre:-
of an anihilating nuclear war, and that 1t opens &
new era of peaceful coexistence smong the world's
nations.

The whole world knows that ihe Soviet Union comside s
its basmic ecomomic probles to be to cateh up with and
overtake the most highly developed capitalist saticms
in their per eapita productiom, in the shortest pericd
of time in history. “he decisive stage in trams-
lating this problem into reality is ths intreduciion
of the Seven-Year Plan for the development of the
nation's economy which was approved by the 2lst Con--
gress of the CPEU, Thus, it is only natural that

the world prese, and scisntists, publie figures, and
statesmen of all countries pay such great attention
to the progresz 0f the Seven-Year Plan.

Among other problems, the future development of Bgri-
culture in accordaace with the Seven-Year Plan meriis
& great deal of attemtioa. Mr. Allen Dulles also
dwelt upon this subject in his recent speech at »
meeting of the Joiat (ongressional Ecomomiec Committice.

Not troubling himself with any serious analysis of
the problems iavolved, or stating proofs, he oast
doubts on the spesified rates of increase for gres:
agricultural production in the USER dwring the nex:
seven years. Hs took the liberty of asserting tha:
the increase is agricultural productien im the B3n
during the Seven-Year period will hardly exceed 18-10
percent, instead of 70 perceat as plamsed by the
21st Congress of the CP3U (and mot 55-80 percent, us
Mr. Dulles says.)

Approved For Release 2002/10/30 : CIA-RDP80B01676R000900030087-7




Approved For Release 2002/10/30 : CIA-RDP80B01676R000900030087-7

The average 8 percent amnual inersase ia agricultursl
preduction envisaged by the Seven-Year Plan im un-
guestionahly & great task. Suck a rapid rate of 4:-
velopment has never beer xnown in the agriculture i
capitalist countries throughout their whole history.
Therefore, the main arguments of sceptics conmist ¢f
historiecal refersaces.

At one time, eritics of the Soviet Five-Year Plans,
in order to cast doukt upon the planaed high rate

of industrialization for the USSR, also appesled ie¢
himtorical experience, and asserted thnt history

has no examples of such 2 bigh rate of industrial
development, Howaver, iife itself has impartially
and convincingly oroved that tasks which are beyond
the capability of the capitalist method of produciion
can easily be shouldered by the new, more progressive
socialist method of production. The umprecedented
high rate of developsent has in short order led the
USSR to second place in the world i»m volume of in.-
dustrial production, and permitted it to set a gomnl
for achieving first place in the world in the level
of economie development of the country.

The high rate of economic devalopment of the Sovier
Union is not an accident or a2 specific national
peculiarity of tho USSR, but a natural development
common to socialism. This has also been confirmec
by the experience of other socialist countries. it
is a well known fact that the development of the
national economy in the People’s Repwblic of Chine
and in other countriez of the socialist camp is
proceeding at a rapid rate.

But perhaps the espacity fer a high rate of develop-
ment is not applicable to the emtire seeialist
economy, but only to a part of it - Andustry? Per-
haps this capacity is not characteristic of its
other part - agriculture’ This iz just what those
who doubt the potentirlities for a rapid rate of
development of socislist sgriculture are trying :ic
maintain either openly or by beating about the bush.

Gefore we turn to factual datz let us dwell for =
short time on the theoretiecal side of the problen.
Haplid rates of economic development are inherent in
socialist countries, because in socialism, as com-
trasted with capitalism, production undergoes un-
interrupted and regular development, without amarehy

&)
-1 -
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and crises in prodection which hinder the develogmen-
of the ecomnomy and zive rise to huge losses of tte
public wealth. The appropriation of part of the
national incowme by parasitic eclasses is mot ksowe in
2 soclialist soeciety. It is kmown that such apprepsi -
ation limits the rate of accummlation and expansion
of production in a capitalist society. It is alsc
well known that huge sums of money were extracted
from agriculture ia pre-revolutionary Russia to s=v
rent to the landowners, and that UB agriculture
shoulders a heavy burden in the form of land rent.
mortgage payaents, ete, A socialiat society uses

its entire sational income for the reguirements of
its workers, for the expansion of it ecomomy, and
for the plaaaed dovelopment of science and teehnology .
which are powerful orime mevers of production.

These and other important advantages of the socialist
method of production predispose the capacity for
higher rates of development in our sconowmy. Those
sdvantages are inherent ia the vhele ecanomy of socisl -
ism, both industry and agriculture.

It msust be noted that socialist agriculture also has
its own specific additional advantages which assurs
its superiority over capitalist agriculture. Thes=
advantages stem from a high comnceatratien of pro-
duction. Although the difference between capitnlist
and socialist countries in the degree of comcentratics
of production is not so0 great in iadustry, the dif-
ference is substantial in agriculture. BSuffice it tc
say that ip 1958 each kolkhoz in the USSR had an zver-
age of 4,502 hectares of arabls land, of which 1,881
hectarss were sown, and each sovkhez had an average
of 8,700 hectares of scwa land. Bowever, im 19864, 2=
average farm in the US had 97 hectares of land in 211,
and only 2.7 psmrcent of the total msumbder of farms hac
over 400 hectares of land.

Consequently, there is 8o basis for sssuming that the
high rates of development in socialism are g!§u13§§
to industry alone and are not inherent in agriculture.
Juite the contriry; caplialism 1B &a @ ¥ great
deterrent to the developmenti of preductive forces in

agriculture.

Let us turn now to the factual side of the mtier.
The transition from small-scale private agricultural

N

Approved For Release 2002/10/30 : CIA-RDP80B01676R000900030087-7



Approved For Release 2002/10/30 : CIA-RDP80B01676R000900030087-7

production to large-scale socialist areduction wss
completed in the USSR im about the middle thirties.
The newly created socialist agriculture had only =
few yoars for the peaceful development of its ca-
pacitiss prior to forld ¥Yar II. Moreover, it hac
to overcome enormous diffieulties econnected with
the geaoral low level of development of the sconews
of the coumtry, the lack of experiemce and practics
in conductisg large-seale productiem, a shortage of
equipwent and manpower, and the resirtance of hoe-
tile slenents.

Even during that perioed, the period of its establish-

ment, socialist agriculture demenstruted ite capacit:
for the rapid development of production. Fraom 1930
to 1840, the decade that imcluded the stormy yenrs o
the breakdown of the o0ld erder and the establishnent

of the msew, gross agricultural output roms 20 duresnt,
and the output from lamd cultivation rose 23 percent.

The sntire iacresse in productioa is attributable ¢~
the second half of this decade; comsequently, the
average aanual growth rate them ameunted to asbout 4
percent. Certain Ladividual brasches of agricultare
at that time were already demomatrating strikingly
high rates of development.

From 1938 to 1940, the average anmual gross output

of sugar beets was 50 percemt higher than froml§f2s

to 1832. During the same period, the gross output

of rav cotton was 143 percent higher than from 1922
to 1832, The 1840 gross harvest of tean leaves was

50 times that of 1923,

The invasion by the German-Fasecist hordes sot onlv
interrupted the growing development of sgriculture.
but also caused a sharp drop in agricultursl pro-
duction, Errors that were azllowed te ceecwur in the
management of agriculture held up the receovery of
agriculture during the postwar years and preventex!
it from starting on the road to a new upssrge.

The powerful forces hidden im large-scale agricul.--
tural productiom did not reslly begin to emerge
until 1953, when the party sliminated the defi-
clencies and errers which were interferimg with
the development of sgricultural production, and =
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system of messurez for assuring its rapid develop.
ment was put into effect. Production growth rptes
reached a higher ievel than was evar befors atisinx
From 1954 to 195¢, pross output of agriculture was
35 percemt greater than from 194¢ to 1983, includ-
ing 30 percemt production increase from land culti-
vation, and a 43 percent inerease from antanl hus-
bandry. Horeove:r, the growth rate has inecreascc
from year to year, with the reault that groes oyt
put in 1588 was 3O percemt higher tham in 1453:
thiz, according to our calculaticas, amounts t¢ au
average growth rate of about 8 percent.

The fact that this increase was waiveraal ir net.v
and that the atgh growth rates cecurred in zli
branches, includisg graia production and animal
husbanfry, is of very great significance.

However, can it be that the sceptics are right in
asserting that this growth rate was of a temoorary
nature and that in the future cur ngriculture wiil
not only be umable to inevease its growth rates
further, but will ovon be unable to maintain the
rates already attained?

Of course a larger voluwe of production is nov
covered by esch percent of growth tham was tha
case 5-6 year: ago, and this most certainly will
complicate the task of further increasing grosa
production. ilomaver, the poteatisliities and cn-
pacities for further rapid imcreas: have gslsc
grom comsiderably during this time. USSR api-
culture oow has at its disposal s
Tul meens of producti Hoth squipment and
material means. | : ugtrated convinclnul«
GYR LY 4 Tigures:
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12
1355 1988  af

Fized enpital orf socialist
agricultural enter rises
(billion rubles) 149.5 248 .0+ 135

Power capacity of agricul-
ture (million hy) 87.8 138.1 137

Tractors used im agricul-
ture in terme of 15-hn

units (thousane) 1,239 1,744 143
Grain combines (thousang) 318 500 1THRT
Trucks {(thousand) 424 7100 I6E

Humber of livestoek at the
end of the year {(million)

Cattle 55.8 70.8 187

Cows 25,2 33.3 18

Hogs 3z.3 48.7 146

Sheep 9.8 129.9 130
* In 1957

Thus, agriculture entered the Seven-Year Plan payriod
with equipment having a greater total eapacity thas
S5 years earlier. BResides, during the years of the
Seven-Year Plan, agriculture will be supplied by ia-
dusiry with new, technically better means of produys -
tion on an ever inorecasing scale. In the BeYER-y@ar
period, agriculture will be provided with over a
million tractors, about 400,000 grain combines, sn?
millions of machines for the mechamtizetion of vartirus
branches of production. Electrification of all
sovkhozes and kelkhowzes will be completed, and rural
electric power conmmsption will be guadrupled during
the period. Csapital investment in agriculture wiltl
total about 500 billion rubles for the SeVeB-year
period, an amount 2lmost twice that invested ip the

preceding seven yeurs.
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At the sase time, there has been an inorease is iihw
skill, experience, and imovwledge of the personse:i
responsible for these grewiag material and technic:!
means of production. There is a steady rise iz tne
creative initiative of the great masses of rural
workers. This initiative is aimed at Detter utii:i-
zation of land, labor, and means of production, znc
is directed toward a steady imcrease in the yield
from the fields and the productivity of livestisck.

Thus, both subjeetive fagtors (persomsel) amd ob-
jective facters (means of labor) of agricultursl
production, operatisg im the course of the Seven-
Year Plan, will de sharply strengthened quasti-
tatively and qualitatively. This strengtheniag
cannot but be refleeted in a decided rise in gross
agricultural preduction.

The high rates fer the further upsurge of agricui-
ture sre based ou these powerful forces. The re-
sulte of the first year ¢f the Seven-Year Plan not
only smphasise the feasibility of the pilanned rates
but they indicate am actsal possibility of fulfsii-
ing the Seven-Year Plan tasks ahead sf schedule.

It is known that weather camditioms this year were
quite unfavorabdble. ' d serious

drought in many E;!“ of th ' ek caused
sizabdble 108808. ut even w < al
conditions, reul successes were atiaimed.

Yhile over-all data for 1959 are aot yet availekie,
preliminary data from individual eblasts, krays,
and republics testify to the high rates of develop -
ment of agrieultural productiom im the first yeer
of the Seven-Year Plan.

Great successes vere attained in the production of
meat, milk, asd other livestook produests. In the
kolkhozes and sovkhozes of the Belorussian F3R, the
1989 incresse in meat production will be about ==
great as in the preceding four yoars, Total mest
production im the republie will rise 40 percent.
and milk output 16 percest.

In the sovkheres and kolkhozes of the Ukrainian
S8R, meat production rose 30 perceat asd miik ovui-
put 20 percert during the first nine meaths of 19359

B I
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Unprecedentad successs in increasing the production of
meat was achieved in 1959 by the workers of Ryasmnska s
Oblest, who by 10 Octoder had already delivered ic pr: -
curement points livesteck equal to three times tiac 13 E
deliveries. Meny other examples of higher outputi of
meat, milk, and wonl could be cited.

Hany areas in the eastern regions, in the nomchesrnozs:
zone, and in other zones of the eoumtry have achieved
increased prodection of grein, petatoes, vegetabies,
fodder crops, iivestock products. 4 record cotto:
crop has besn harvested, iizbekistan, the princinsi
cotton-growing republic, had delivered to procuroment
points by 20 November 104,000 more tons of rav cotica
than it had delivered in all of 1988, and delivesy of
cotton was comtinuing.

The first year of the Seven-Year Plan bas besn com-
yleted successlully in agriculture. Degum In 1539,
e Torward movement of soc agriculture sxwi
animal husbandry toward the great geals set by the
Seven~Year Plar will gather force and scope in the
years to come. In fact, the movemsat forward wii:
receive nev impetus from the deeisions of the ssx:
(22 December 1£59) plerum of the Central Committas

of the CPSU.

when he spoke sbout the lomg-range growth of agri-
cultural production in the UBSR, Mr. Allea Dullea =et
his wish before the fact. 7The Sovist people, uti-
iizing the decisive advantages of socialist agricul-
ture under the leadersbhip of the Communist Party,
will mot only schisve the plamned rates of growth irn
the output of sgricultural sand livestock produet:,
but will also fulfill the tasks of the Eeven~Yea:-
Plan ahead of schedule., -~ K. Hoiseyev, Correspencing
Member, All-Union Academy of Agrisultural Sclencaec
imeni V. I. Lenin

-t -
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FHAT LISTIOES ALLEN DULLRYS
Hoscow, Izvestle, 16 Hovember 1856, p &

On 13 Rovember the Zirst special session of the
Joint Congressional “eonomic Commission of the us
comvened in Washington to consider the report Lro.-
pared by the cosmission entitled "Comparisen of the
Zcopomic Indexes of the U2 snd the UBSR .-

Just prior to this session the commission published
the third and conclwding part of its report. Eased
on the available facts, the commisaion reportaed tlLe
following conclusioms:

“The Russias economy is alread stron thay
has been acknowledged by the majority of 'ﬁtem
specialists .-

The development of the economy of the Soviast
Union in the next 1¢ years will prograss faster tias
the US econcay.

Attending yesterday's seusion of the committec the
Director of Central intelligence of the US Allen
Pulles was forced to point out the remarkable
achievement of the Soviet miom in a rumber of
fields of setsnco and technology amnd particulnrly
in the production of steel and heat-resintant
metals, in the field of eloctronics and atomic
energy, and in the mastery of cosmic space

Speaking about the next poeriod of economic develop-
ment of the Soviet Union, Dulles particulerly emphb.-
Sized the progress of the USS: Quring the years 180~
1888. Concerning thiw period he declared that Eowict
industrial production which sinee 1950 has developed
at a very rapid rate is now twice the rate of prediwc-
tion of the US,
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ulles declarsd that there iz no raason to doudt
that the Seven-Tear Pisa will be fulfilled on tisc

There was 2 note of alars in the voport of 4. Sulies
vhen he concluded with the statement: If the rate
of Boviet industrial dewelopment remains st a leve:
of 8 or B perceat a year during the mext 10 ysars,
as is predicted, then 1970 the difference hdiwoor
the two econaaies will reduceod to & considorabls
sxtent 1f our om retos of industrial development
are not increased conaiderably (are aot inareased
over the asali-lixe steps in which they aro moving
at present).”
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U.B, ANL SOVIET 2CONOMIES

Hoscow, Soviet Nosth Americar Service in Englisl,
15 November 185¢

Izveativa's Washisgton correspondent writes that iy
Joint ﬁ’s Comngressional Economic Committes is kold-
ing its first 3special sessiom to discuss a report
Prepared by the cemmission. The report, which desi;:
with a comparison of ecomemic indieators in th:
United Btates and the UBSR, points out that the
Soviet econoamy will develop at & higher rate thao ije
U.B. ecomomy in the next 19 yearsa,

The Director of the Central Intelligence Agency,
Allen Dulles, who spake at the Se8sion, was foro:d
to admit that the Soviet Uniam kaw made prent .
chievements in a mumber of scientific and techri -
cal fieldas, primarily in the production of stoel,
electronics, atomic energy. sad in comquering cxwsox
Bpace. Mr. Dulles went om to say that there sheip
b8 no reason to doubt that the Sowviet Bevean-Yosr ~ign
will be fulfilled necording to schodule.

Hr. Dulles stated that if the rate of develcpnen:

of Soviet industry remains at eight or nine percent
ammually for the pext 10 years, as has beem predictei
then the difference betwoer tho two sconomic pystems
by 1970 will be cut dom te a minimer, or even miae
if the rate of development of U.8, iadustry does not
speed dWp in compariasos with the (Total) speed of te-
day, concluded . Zulles.

e { wa
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USSR CONGMIC GAIN WORHIES U.8, CHIEFS

.itapey Coomentary

Moscow, Soviet Nar<h American Service in English,
15 November 1908

Ecopomic development iz the Unhited States was dili-
cusBed recently by Vice President Hixon in ¥isem-
sin, by Governor hockefeller at the New York Zemaonic
Ciub, and by Allen Dulles before a joint Comgredmsionsa
comaittee. A munbcr of prominent U.8. economists
have also discussed the subject recently.

Such an interest in Soviet economic affairs ia the
nited States in sometbing unnatural snd is inéi-
cative of many things. It shows that since Nikita
Khrushchev's wvisit anany people in the United Staio:
have begun to understand that the way of psacoefai
competition is the only possible way to develoy
relations between the world's two largest powers.
The distinct relaxation of imternxtiomal tensicm
which has recently bocome evident, the forthoomiaz
summit meeting, and the Soviet disarmament propaials
--211l of vhich ope prospecis for the comsolidetion
of peace-~concentrateo all attention on competition
betweon the USHR and the United States, not aa tae
basis of the cold war but on a peaceful busis, par-
ticularly in the economic Field.

Which social systen does, in fmet, provide more

opportunities for satisfying all the basic neosés of
man? Which has a future. The public is now aslking
this, amd Allen Dulles, Mr. Reckefeller, Vice Iresi-
dont Nizxon and nmany others im the United Btatos ure
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hastening to anSWar.  What smswers can they giv:-
They must naturally affirm that they favor tiuc i
disputable advantages of capitaliase, Bowever, o
show that such ulvantages exist i3 no €Ay matt.::

It 18 no lomger prssidle simply to 52y, a3 W, liizen
has said, that the United States will met yield fies

;w}.'ammsv, facts are required. Facta indicate tia:

Soviet production, ia its rate of dovelapment i

»Rany branches, is iiterally treading on the heni:
oduotion.

The USSR ia moving forwvard by Seven-league strids. .
Take for éxample, 158% to 1960, In these two years,
the USSR will attain as increase in Bteel produc:tics

production of tloctricity im the USSR will increci.
by 60 billion kilowntt hours. The Umnited States
requires five years for sach a growth, Burisy these
two years, the profiuction of erude eil in the pmr
will increage by mere tamn 13 million teaa, aAlthough
the United States took nime years to achieve this

Such is the rapidity with whien Boviot sconomy i
moving, it can he oxpected that the imited Statos
will soom be ovartakem. This rapid developmemt i:
what enables us to rely on further scandmic succgsscr
in th: Bs?ié -’i‘;mt is why !lg Rockefeller cncarteates
on rats o eVelomment ip his Spesch at the Ecaoponic
Club. He dﬂlibﬁ!‘ﬁtﬁl" distorted the actual state o

Actually the RvVerage rate of increase in product ios
in the USER from 193: to 1688 wms 11.5 ¢« Dui-
ing that peried, produetica in the Bmited Btates {--
creased by only 1.6 parcent per ammum.  Today i3,
economy, which has 4carcely recovered from last
year's depreasion, id again encountering sericu;

-7
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The USSR an the other hami, which knows no unempiocy-
ment or drops in »roduction, expects this year to in
crease production by 11-12 pereent. HNext year i1 fer
ther rise in economy ir overy fielé is expecisxi, s
well as a further development of acience amd engiaceé
ing, an increasce in the out of many differemt ip -
of consumor goods, and the biggest housing spuri: -in
the establishment of Hoviet rule.

Comparing the Sovioet and United States rate of seorc o

development, ifr. Hockefsller nmeyrely presemted hi:
wishox as reality. The actual fact 13 that tho =ie
of development in the USSL is threc to five tins.
greater than in the United States.

Allen Dulles upoke of Soviet ecomory somewhat diffes -
ently from Vice Uresident Nixom or Mr. Rockefeller
His speech showad that thes usual attituwde in the
Enited States to the proapect of sconamic dewlon-
ment im the U352 iz g. Just last spring aile:
Dulles described {he Soviet Seven~Year Plan as bhusda
now he considaers it as a2 reasomable program.

He thinks now that Americans should homestly aduit {1 .
sobering #ffects of the Soviet scanomic progran anc
the astonishing successes achieved by the UESR in i&
l1ast 10 yexrs, While trying a= usual to make propo-
ganda for the alleged sdvantages of capitaliss, &
mllies called for a sorieus attitwie toward the tmu-
gets aet in the Zeven~YTéar Plam amd for aseaswss to
be found whieh would help the U.&. econtmiy in 1ts o i
petition with the USSR, The UBSE is quite preparal,
under conditions of peaceful coexlutence, to tést
economic streagth with the United FMateas. Ve 1in tht
USSE are guite cenvinced that the svecialisi ecdnoin
of our couantry will win the day ia this peaceisl
competition. Ve are marehing comfidently towaxc Liu
goal we have set curselwves: to imsure for cur peopi-
the highest living standard in the world by 137C.

et this contaiit Letwoen the two largest states in
the world go ahead, but let it be a peaceful strupi:
without arms or interveation in ¢mo macther’'s inteorra?
affairs, let it be s struggle for nsterial velforo.
for a heppy 1ife in the asme of buanity.
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soviet fassington Reporter Commentary

Hoscoow, Jovietl Bume Jervice, 16 November 1350

specisl meetings of the Joint Conyressionnl isondsd -
Cowmitise mave aopaned at the Capiiol. The smaitis:
is comparing the development of suonomy in the ULl
and in the Onited Stntes. In prepariag for theso
m@Otings 2 subcommittes published reports aduittiis
that the 3oviel Union could cateh up with the Jrit i
States is econemie development 1f it goes acooriiis
to plan. OUm the eve of the subcomitioe's mresent
session its chairman published another report wiuse
main copclusion sas that saviet sconomy was oves
sirgager tiaan the Juited tates aad thought.

The seboxmiities will examine comparable Jiguwes i
presest econvsic deuvelopment in the two countriss .
questions of structure aud orgamiration ¢f scoau
irn the Joviet Union eBd in the United tates, cow-
parable data oa the gensral tendepcies im scunauy,
and praEpacts Jor the next 1V yaars. How, empsciel
siuce the viuit by K. 3. Khrushabey, axmny poople ir
America are begianing to umderstacd that peaceful
competition s the only way to develop relatioas ks
twean the teo owuatries. This i3 aluo reflactas iz
the faot that 9., ruling eircles are now forosd to
recogeize the tanpestous development of Sovied vee-
OBy and o give up thelr uwsultl referenges e Lie
propaganids meture of the Soviet Usion's pluns fovr
sconumic developeont. Instead they are tryirg to
find ways to answver the new Soviet ochallesps.,

This position we: indicmted in a report by illdes
Dulles, bead of ihe U.3. Central Intelligence ivepos .
In his speeck (wourds indistinot) and pessibilities

of the PHSR spd other socialist countries, e ms i
fnct forcmi to recogeize the streagth and nighk:s of
Sovietl sconomy snd of the soeializt aystem. it
dovies Gnion, milex aalc, shows extrsordipnry kil
in gertain apheres, It is highly competest in suen
fislds ae steel production, in the smeltizg of zeta s,
iz electronics, nerossutics amd cosmic technelnoy,
stomic energy, smbhchine tool manufeeturs, etu, The
fact thatl the USEE ia lagging behind the Uniter “fa g
in some other fieids sl sconomy does Dot mens Thet ' &
#oviet ¥nion iz not eapebls of producing seck Shias .
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LOing ever to th: assessacnat of the state of ih-
USER wcoacuy, Allen Dulles said that in & saopt
period of 30 yoars, siage 1928, thw Soviet Juio-
bag become the sseonc industrial ration 4 tia
world, There cas be ao question shout this, rh.
Eajerity of Festern epecialists, Iulles eontinu:c
agree that durisg the period simce 1950 1ndust-:a}
production ik ths Soviet Uafon bag grown #-1(.
percent annusliy. Is the United States 1t has
grown 2,6~3 peroent,

in faet, Dulles mpoke agninet the pet theor:
circulating ia the United States which expleing:
the high rate of sconomie devealopment ia the
UBSRE by sayisg that it tp going through a su-
called sarly stage of development and that s
the general volume of preoduction prows and the

: ol tha Seviet Tuisen develens these rates
will lgl.lﬁdly fall, Het leng RgO suceh a iheoyy
was upheld for iastance by U.5. Deputy Undor-
secretary of iitat- Dillea ia one of big mpeschas.
The supporteys 3f that thoory compere the e ETU VT
period of devolopnent in the WERR with the earis
period of iadustivrial cavalopment ir the bmited
Et‘tﬁﬂc

However, Alien puiles =aid, they ferget that
before World War 1 the situation wew axesptiors i
favorable for the ‘mited Btates aod stimplat-d -
rapid growth of ity sioneky. Thers was sa inflow
of immigrants, s siendy fiew of onpital imvest-
ments, and little military sxpenditure. dowsvey,
the periocg of mimt of the USSR up to 189r
was marked by wars, 2l sxternal aad faterasl,
and by mMck destrection, If we disregard tae

15 years from 1913 te 1828 ¢ 8nd we belteve this
should be dome, and amwens the ecoammie growth

of the UBSR frvom 1528 to 18938, we come to tas
uravoldable cesclusien that the Soviet Gmion hag
ia faet growa very fast, The speed of its growic
Wak greater than the speed of growth of Amerienn

Allen Dulles thea sdvocated that the aing of :tiw
Soviet seven-year pian be taken seriously, Ale
though Allen Dulles sttempted to cast doubt on e
succenses in the dwvelopment of apriculture in -

NN - S
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mxﬂaamuaummotwew
' eonclusion :

to grow 5-9 percont esch year during conis:
m'“**“imtawmu:“mmie
mmmmunumzmm;
Earrowed unless our ows imdustrisl development
Wm:rummuumm.

Noscow, Boriet North ; i
16 Noveabor oo Amsrican Bervice im English,

differ in our fons in estimatim the -
for this compet tmnﬂhbvmung;ﬁ tttﬁ
this is 20t 2 question that cam be decided by force
Weo are firaly convinced that differesces of opiniw )
9u this question are »o Aindrance to busivessiikc
cooperation and competition between our countrias

than that of the Umited at:

’ : Statem. Recent iadust:ri
and sgricultural suceenses give us mtimtm“
:::Itm will emerge victorious in stononic com-
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Allen Dulles believes it impossible that our agriecrl
ture will surpass 7.8, agriculture. That iz hisz oen
private affair. ve are convinced that in competitie
in this spherc, too, ve will emerge victorious. ‘ur
conviction is based o a acientific analysia of the

econdomic developws-nt of our two countyries turing tke

past several vear:. The USSE has elready overtaier
United States in cseveral spheres of sgpriculture.

it is our earnest desire that all the means of wory

country be used for the peaceful development of «ceon v

and to ralise the pooples' well-beinz. ¥ith thkis zea.
in view, the Sovict Covarnment proposed ite olam fer
universal amnd coemliete disarmament .

deanwhile, the US3 is spending 87 percemt of iie buo

to increase the people's living standards, [t iz o
easy 10 comncelve how much the peomle would receive i
all countries astopned arms production asd beuser coms
tition in profuction of material bleasings.

e tyust that tie nembers of the Jrnimt Eecomoaic (o
mittee after careful study of Sowviet and U.8. econox
and the prospects for theilr development will edne cu
in favor of the only zensible road, the read cf veasn:
ful economic compotition between the UBBR and the Ea
States, the road of friengshin and cooperation hwies:
our two groat peoples.

Zecdplirev Commentary
doscow, Soviet African 3ervice in French, 18 Eovemba:

Some U.3. politicians are ignoring the fasts. “hey
1ike t¢ prove that the USHE cammot catch up with the

United States, They are trying all sorts of subtoré.

and twisted figures te prove their soint. Goverror

iockefelley, for instance, told the Ecomomic Club: ta: ¢t

the UBHR could not enteh up with the United Fpates i
the next 80 years. He made this strange assertion
the basis of figures known omly to aimself comeerrin:

the rate of expannion of the U.S. and Soviet scrmomis

He declared tbkat the rate of 3Joviet esconomic expensi-
six percent aspurlly aamd that of ths United Mates [
percept annually. ¥We do not imow waere Rockefeller
his Tigures.-%c Buspect they are the invemtiom of ai:
owp imagination.
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Hot sveryone ia the United Statem is indulging i -
wishful thinking. Allen Dulles, head of the I 8%
Central Intelliigence Agemcy, ssid recently th=mt
acgording to momt Vestern experts the raie o
Soviet ecomonic expansion simoe 1880 hes been 10
pereant apnually. It is kaown that the rats of
U.8. econonic expansion in the sane Perioé ws
between two and three psrcent ammuaally,

0

The rapid progress of s socialist ecomomy 13 net
loft to chance, This is one of its fundameatsl
advantages. 'The figures found in ths Soviet pla =
ars quite real snd fomsible. The target fijgures
ars »ot only achieved but are sctually overtulfi Tes
The seven-yesr plan, for instance, savisages: sp
average growth in industrial preductios of 3.8 p x-
cant anmially. NHeowever, is the first year of the
sever-yesr plan thias figure will be about 11 per
cent,

Thene Iacts completsly refute Reckefeller's fiet ons
In appraising the prospects of seonemie competit on
one mest sschew wishful thisking., Intelligenmt p1it
cans, ecomomis:ts, and newspapermen look fac:s i3 s

face and cone to gripes with the ssonemic menures nee: -

od to accelorate V.85. eovnemic growth and emmlat.
the undoubted success of the USSR, The advantag =
of socialism are clear to all Soviet people, who
believe that cur sountry will sooe surpess :ibhe
United States iz peaceful econcaic competit. on,

Oriov coumentary

Moscow, TASS, Radioteletyps in Smglish to Buraope
23 Foveuber 1859

(Text) We kmow truth by comparises, it is said.
This adage comos %0 mind whes reading the record
of the reeent special westings af the seovaonic
statistics subcosmittes of the 7.5, Coangress. ¢
is compariag the ecomemnie rate of developmert o
the Soviest Uniom and the United States. These
meetings, as well as the exteasive ressares car-: o=
out by sany prominent American beurgecis eesnomis =
for thesse mtui:. wore largely sarked by & ki
of 2 self-criticimn, & novel fenture in the Inited
States,

- 11 -
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Some Anericar ewsERpers resgard ikis tendency us 3
rosult~-highly advantagesous to their ceountry-—o: ta:
increased intereet the United States has beor takis:
alter Ehrushehev's visit in the Soviet Union, i th
pxtremaly high pece of its sconsmic developuen:.
The WASHINGTON PUST ANG TIMES HERALD writes tin: tia
conmunists attach great ixportance to wvhat the o3l
"gelf=criticisn,” and that now that the Bcviet imnis:
is vapidly moving on the wvorld srens the Unttex
Ztates for the first time reserts to its sw: wvorsis
of self-critieism,

Bpenking of self-criticiss, thc DOWEpRpesr has - =i
the speeches sede at special meetimgw in ¥askinstea
by more thas 30 sconsmic sxperts represeatlap isw ;e
Amorican indemsirial gsssociations awd researcd orpax
isations, iMany of them were unanisous is poincing
out that thke ecohnomy of the Seviet Unlen proved to
be much mirenger and sore dyaamic tham 1t wxs Deils
in the Enited Htates, ane that in the m»ext decnde B
would continee surpassing the United Etates in ika
annual msargiz of iscreamse of industriasl emtpmt. In
najority of the speakers admitted that the [oviet
Union is cuiekiy overtnking the United Btates r it
industrial omtput.

Some of the experts want even fartaer sad scmitred
that Soviet econbay sould come abwest and even fersp
shond of the tnmitad itaten., Characteristiealisr, ia
nugber of prominent bourgecis sconmists dovktin:
such an outcoms ©f the histeric seanemis compatitias
botween the twe socisl systemm is gradually shrinki:
ag they study the achisvensats of seocialist szoconony.
;.‘ﬂm-t potential, snd its realistic prospects of devals
m“ -

The National Plamning Zssociatisn, s private orgsa-
izstion of mamufscturers, aduitted that it was cuis.
probable that the 3oviets would saie greater srogwr:
in attaining their goals than the Taited Htatei.
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A mimilar opinion was ventured by Poterses, vice
chairman of the XZconomic Development Committec, »
organization uniting 185 promizent Aserican smna
facturers and ecosomists, R admits that the ec. -
nony of the Soviet Union is developiag at & :ueh
faster rate than that of the United States and & ght
well outstrip 1t,

In order to compets more offectively with the
Soviet Uaion in this field, Americans, Petersen
says, should ot least double their ceapital in-
veatment whieh, in his opinior, representis ;r
extremely difficult tasek,

Public opision in the United 3tates and atier o -
tries gave oven wmore attentios to the report by tic
chief of the Centinl Intelligence Agency, illss
Dullesm, who did not even try to coaceal bie aaxie ¥
m'rmmtscxmimuithe e of
ecounomic development iu the two mtr?e. 8e

u American industrislists ard scoutnista o
adait honestly the rather sobering results of the
mhtmwwmuﬁthemmﬁmﬁ
achieved by the USSR over the pest docade. .’iox
this sduission Dulles draws the conclusion tast
American industirialists should look for wmys io
step up the pace of ecomemie dovelopment of thei-
country.

bility of solviang this task., On November 23 the

pace of ecencaic development ia the United Bintes:

is =50 low that, taking intc comsideration the gros:n
of population over the Past five years, thene was
actually no increase in per eapita production.

The picture in the Boviet Union is entirely di:-
ferent, as the American axperts could sse. A oo~
siderable populatios growth is sccompanied Ly
incessantly increasing per capits protuctioe, re-
sulting in & repid rise of the material snd oiliup
standards of the people throughout the nation.

- 12 -
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Such s development iz the Soviet Enion is tihe esul
of the planmed socialist cecaomic system, it qoes
without saying that the process of comparisor ¢ ta:
ecenomic developuant of the two werid soeial srsten:
has not endef wizh the closiag of the specin] eeti:gs
of the econgsic statistics seboomittee of the .8,
Congress, Thiz process will coniimw fer many seanr
in most diverse forms showing ever aote viviely a3
fully the supericrity of the socizlist egenrmy .

1=
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31 DFC 1959
MEMORANDUM FOR: Director of Central Intelligence
THROUGH: Deputy Director/Intelligence f\lai"
SUBJECT: Soviet Comments on Your Testimony
to the Subcommittee on Economic
Statistics

l. This memorandum with its enclosed statement
on the scope, nature, and significance of Soviet
comments on your testimony to the Subcommittee on
Economic Statistics on 13 November is for your in=-
formation and is in response to your request. We
are attaching extra copies of the enclosed statement
in case you wish to forward them to Congressman
Bolling,

2., Most of the material herein has already
been submitted to you in memoranda dated 3 December
discussing the 13 November Pravda article and 18

December discussing the 29 November Sel'skoye Khozya~

ystvo presentation, These two articles are by far
the most elaborate of the commentaries., The use of
your testimony to support the Soviet propaganda

thesis that there is a significant difference of
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opinion among high US governmental officials concern-
ing the Soviet Union is the principal additional
material, (See paragraph 2 of enclosure.)

3. You may also be interested to know that,
according to a TASS summary, a considerable part of

the Sel'skoye Khozyaystvo commentary was apparently

presented on 25 December to the Soviet Central Com~
mittee which was meeting primarily to discuss agri-

cultural problems,

Assistan% Dirgctor

Research and Reports

Enclosure:
Analysis of Soviet Comments on Your Statement
(with Tabs)
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